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SALES PROCEEDS: $2,000,000

LESS MORTGAGE BALANCE: ($1,000,000)

NET SALES PROCEEDS: $1,000,000

ORIGINAL COSTS: ($500,000)

CAPITAL GAIN: $1,500,000

FED TAX ON GAIN @ 20% ($300,000)

STATE TAX ON GAIN @13% ($195,000)

FUNDS AVAILABLE FOR 
REINVESTMENT: $505,000

Example of CA Property Sale  

Without Using a 1031 Exchange

Example of CA Property Sale  

Using a 1031 Exchange
SALES PROCEEDS: $2,000,000

LESS MORTGAGE 
BALANCE: ($1,000,000)

NET SALES PROCEEDS: $1,000,000

ORIGINAL COSTS: ($500,000)

CAPITAL GAIN: $1,500,000

FED TAX ON GAIN @ 20% $0

STATE TAX ON GAIN @13% $0

FUNDS AVAILABLE FOR 
REINVESTMENT: $1,000,000
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